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Repoit of Indepeixlent Reglted Public Accounting Finn

The Board of Directors

Nelnet Capital L.LC

We have audited the acconanyiig fiiaucnl statennts of Neht Capital LL.C the Couany whi
coIqie the steinent of fun1 condlirn as of Jceither 31 2012 and the related stanrIs of

income menters equity and cash fbws for the year then ended that aie filed pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 and the related netes to the fwicia1 statements

Manage nrnts Responsibility tl Financial Statements

Management is respousile for the preparatkun and fair presentation
of these finaiinl statements ii

accordauce with U.S generally accepted accoil rig punciples this lkides the design inlemeitatlsi

and imintenance of internal control relevant to the preparatim and far presentation
of fiiancail statements

that are free frcsn inaterlil temeil whether due to fraud or enor

Auditois Responsilillily

Our respoIlsliliy is to express an inlii cii these fruin1 statements based on cir audiL We conducted

our audit in accordance with auditing standards generally accepted ii the United States of Aineriea Thse

standards
requite

that we plan and perfcnn the audit to obtain reasonable assurance about whether the

fliancial statements are flee of nvtteriel misstatement

An audit involves performing procedures to diali audit evidence about the anxuUs and disclosures lithe

fmai iii statements 11 procedures selected depend cii the auditors judgment inekidlig the assessment

of the risks of material misstatement of the Ilianciti statements whether cite to fraud cc enor In n1ring

those risk assemerts the auditor consliers internal conirol relevant to the entitys preparation and fair

presentation of the fznc is statements ii order to design audit procedures that are apprcçriete in the

circumstances but net for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express ix such nion An audit also inclades evabating the approprintertess of

accornlig po1ies used awl the reascinbieness of sniflant accounting estimates nude by management

as well as evakiatlig the overall presentatim of the fiiimii1statements

We believe that the audit evilence we have dlalud is SUient awl aoprinte to provile basis for ciw

audit opluoti

Opinion

In our opinion the fuineni statements refened to above present fairly in all material respects the

ftancnl position of Nelnet Capital LLC as of Deceither 312012 and the resuks of Is operatsnu and

is cash fkws for the year theneixied inccidbrmlywlhU.S generally acceptedaocotmting principles

OUter Matter

Our audit was coixhicted for the pipose of founlig an opliicii on the f.urie1 statements as whole Ilte

inforinatixi contained iiSchedules Il andifi is presented for purposes of additxioalanalysis and is net

up ..1%
is us is -_ Ccis



requied part of the finaucil statennts but supplenntaiy infonmitin requred by Rule 17a-5 under

the Securits Exchange Act of 1934 Such hfonmtion is the responsibility of nnagennt and was

derived from and relates diectly to the underlying accounting and other records used to prepale
the

fiianc iii statements The inforietion in Schedules II and ifi has been subjected to the auditing

procedures apphed in the audit of the flancial statements and certain addiunal procedures including

conarhg and reconciling such inforietim directly to the underlying accountig and other records used

to prepare the financial statements or to the financial statements theniselves and other additknal

procedures ii accordance wh auding standards generally accepted in the United States of Aineria In

cur opnLn the infomiatinn ii Schedules 111 and ifi is fairly stated ii all niaterial
respects

in rebtion to

the financl statements taken as whole

LL7

Lincoln Nebraska

February 252013



NELNET CAPITAL LL.C

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents held at related party 1.3 16102
Cash

deposit
with

clearing
broker 30000

Investments 10461223

Other accounts receivable from related party 12700

Other accounts receivable 117

Furniture and equipment less accumulated depreciation of $12544 3082

Prepaid expenses and other assets 2.686

Total assets 11825.910

Liabilities and Members EquiIy

Liabilities

Accounts payable and accrued expenses 29503

Members equity

Contributed capital 550000

Retained earnings 11246407

Total members equity 11796.407

Total liabilities and members equity 11.825910

See accompanying notes to financial statements



NELNET CAPITAL L.L.C

Statement of Income

Year ended December 31 2012

Revenues

Commissions net of commissions incurred of $91536 64445

Placement fee income 51399

Management fee income 300000

Interest income 179205

Gain on sale of investments 1458563

Unrealized gain on investments 253893

Other revenue 47

Total revenues 2307552

Expenses

Employee compensation and benefits 327191

General and administration 121110

Professional and consulting fees 46182

Licenses and registration 2767

Depreciation 1515

Communications 2859

Total expenses 501624

Net income 1805928

See accompanying notes to financial statements



NELNET CAPITAL L.LC

Statement of Members Equity

Year ended December 31 2012

Contributed Retained Members

capital earnings equity

Balance at December 31 2011 550000 9440479 9990479

Net income 1805928 1805928

Balance at December 31 2012 550000 11246407 11796407

See accompanying notes to financial statements



NELNET CAPITAL L.L.C

Statement of Cash Flows

Year ended December 31 2012

Cash flows from operating activities

Net income 1805928

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 1515

Unrealized gain on investments 253893
Gain on sale of investments 1458563
Proceeds from sales of investments 25915563

Purchases of investments 25950738
Increase in prepaid expenses and other assets 1799
Decrease in commissions receivable from related party 16500

Increase in other accounts receivable from related party 700
Decrease in other accounts receivable 43071

Decrease in accounts payable and accrued expenses 7884

Net cash provided by operating activities 109000

Net increase in cash and cash equivalents 109000

Cash and cash equivalents at beginning of year 1207102

Cash and cash equivalents at end of year 1316102

See accompanying notes to financial statements



NELNEf CAPITAL L.LC

Notes to Financini Statements

December 312012

Organization and Nature ofBusuiss

Nehet Capital LLC the Company is broker-dealer registered with the Securits and Exchange

Commissxt the SEC and is member of the Financial Indusliy Regubtory Authority FINRA The

registration is necessaiy for the Company to conduct is investment brokerage acthris The Company

holds no customer accounts Nehet Capital L.L.C is wholly owned subsiliaiy of Nelnet Inc

The Company proviies introductory brokerage services All securts transactixis are settled through

clearing broker or directly with mutual funds or anruily companies on fully disclosed basis Custody of

securiEs owned by the customers of the Company is niuintained by third party Invesinient products

iichde coimui stocks bonds and mutual funds

Summary of Significant Accounting Policies

Use ofEstimates

The preparatinn of the finairu1 statements in confornilty with U.S geneially accepted accounting

principles requzes insnagenient to mike number of estimites and assumptious that affect the

reported amounts of assets and liabuitios reported amounts of revenues and expenses and other

disclosures Actual resuks couki differ from those estimites

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company consklers all invesinients with imturities

when purchased of three months or less to be cash equivalents

Deposit with Ckaring Broker

The Companys deposit with clearing broker is hell ii federally insured brokerage account subject

to use resir tuns and consists of money insrket funds

Other Accounts Receivable

Receivables are presented at their net realizable vahes Allowance estiinstes aie based upon

individual customer expernce and llkeldiood of collectinn As of December 312012 there was no

allowance balence

Furniture and Equ4cnnent

Furniture and equpnient are stated at cosl less accnnnihted depreciatioa Depreciation is provided

using the strabt-line method over the estiimted useful life of the assets of years

Ct Investments

Investments are hell to provide liquidity and to serve as source of income The Companys
investments are classified as trading and such securities are accounted for at lair value with

unrealized gsns and losses included on the statement of income

Continued



NELNE CAPrrAL LLC
Notes to Financial Statements

December 312012

Fair Value Measwments

The Company uses estimates of fair value in applying various accounting staixiarcis for its financial

statements

Fair value is defnTled as the price to sell an asset or transfer liability in an orderly transaction

between willing and able market participants In general the Companys policy ii estimating fair

values is to fist lock at observable market prices for ilentical assets and liibuitias in active markets

where available When these are not available other inputs are used to uxle1 fair value such as

prices of similar insinunents yiekl curves vohtilits prepayment speeds default rates and credit

spreads relying first on observable data from active markets Depending on current market

conditins additional adjustments to fair value may be based on factors such as liuidiy credit and

bid/offer spreads Transaction costs are not included in the determination of fair value When

possible the Company seeks to valuate the nxxlels
output to market tmnsactiinis Depending on the

availability of observable inputs and prices different valuation iuodels could produce materially

different fair value estimates The values presented may not represent future fair values and may not

be realizable Additionally there may be inherent weaknees ii any cakulation technilue and

changes in the underlying assumptions used including discount rates and estimates of future cash

flows could significantly affect the results of current or future values

The Company categorizes its fair value estimates based on hiararchical framework associated with

three levels of price transparency utilized in measuring financial instruments at fair value

Classiftation is based on the lowest level of input that is significant to the fair value of the

insinnuent The three levels include

Level Quoted prices for kientical instruments in active markets The tpes of fiaancial

instnunents included in Level are highly liquki instruments with quoted prices

Level Quoted prices for similar instniments in active markets quoted prices for identical or

similar insiruments in markets that are not active and iuodel-derived valuations whose inputs

are observable or whose primaiyvalae drivers are observable

Level Instruments whose primary value drivers are unobservable Inputs are developed

based on the best information available however significant judgnnt is required by

management in developing the inputs

The Companys accounting policy is to recognize transfers betwen levels of the fair value hiararchy

at the end of the reporting period

Fair value is best determined based upon quoted market prices Howver in many instances there

are no quoted market prices for the Companys various financial itnuuents In cases where quoted

market prices are not available for kientical or similar instruments fair values are based on estmates

using present value or other valuation technues Those technipies are significantly affected by the

assumptions used including the discount rate and estimates of future cash flows Accordingly the

fair value estimates may not be realized in an innuediate settlement of the instrument

Continued



NELNEF CAPITAL L.LC

Notes to Financial Statements

December 312012

Revenue Rec4gnition

Commissions Commissions aml releted clearing expenses are recorded on trade-date basis

as securities transactions occur The Company receives coninission and fee income directly

from the respective niitual finid

Placement Fee icome Phcement fee income is earned by investing bond and note proceeds

on behalf of the issuer of the bonds or notes Phcement fee income is recognized at the tune

the bond and note proceeds axe nivested and the licoine is determinable

Mana gement Fee kicome Management fee income is earned by providing services to Nehet

Inc and is recognized when earned

Income Taxes

In accordance with the limited liability company filing status all income of the Company is taxable

at the members level Due to the Company being 100% subsidiary of Nebiet Inc is cousilered

disregarded entity for income tax puposes and Is taxable income will be reported by Nehiet Inc

if the Company were coiporatkn and required to record income taxes the impact would have

been an income tax expense of approximately $650000 for the year ended December 31 2012

The Company recognizes and measures its recognized tax benefits by assessing the Ike lihood based

on their technical merit that tax poslins will be sustained upon examination based on the facts

circumstances and information available at the end of each period The measurement of

unrecognized tax benefits is adjusted when new information is available or when an event occurs

that requires change The Company records interest and penalties related to unrecognized tax

benefits in its provision
for income taxes

Iiivestiuenls

Investments are conçrised of $10461223 of student loan auction rate asset-backed securities Proceeds

from the sale of livesinients during 2012 were $25915563 resulting ii net realized gain of $1458563

Realized gains and losses from the sale of livesiments axe computed under the speci-identifratin

method and are inchided in the statement of income

FaIr Value

The Companys financial assets that are measured at fair vakie on recurnng basis are comprised of

$10461223 of student loan auction rate asset-backed securities which are chssifd as Level2 in the

hierarchical framework The lair vahe for the student loan auction rate asset-backed securts is

detennitied using indicative quotes from broker dealers or an income approach valeation technique

present vahe using the discount rate adjustment technique that consilers anxmg other things rates

currently observed ii publicly traded debt markets for debt of sinilar terms to companies with comparable

credit risk

The remaining financial assets which are not measured at fair value on recurring basis nic hide cash and

cash equivalents of $1316102 aixi cash depost with clearing broker of $30000 as of December 31

Continued



NELNEf CAPITAL LLC
Notes to Financial Statements

December 312012

2012 The canying amount of these assets approximates far vahe due to the short maturities of these

lisiruments

Related-Party Transactions

Revenues include $300000 of management fee income earned by providing nxrnthly services to Nelnet

Inc pursuant to an agreement

During 2012 the Company paid rehted parties approxinately $92000 in coninissinns and $36000 for

payroll costs These cosis represent allocatims of payroll and cominiss inn costs for servies rendered The

Company had receivables from related parties of $12700 at December 312012

CommItments and Confiugencles

In the normal course of business the Company enters into transactions to buy and sell securities with other

broker/dealers in order to fill Is customer orders The risk of customers faihire to settle securities

transactions is borne by the Company As the clearing brokers right to charge the Company for customer

faihire has no maximum anxunt and applies to all trades executed on the Companys behalf the Company
believes there is no maximum anunt assignable to this light over the term of the guarantee The Couany
may be required ii the unlikely event of nondelivery of securities owed by other broker/dealers to

purchase or seli the securities ii the open market to correct failed settlement It is the Companys poliey

to charge to the statement of income any losses resuking from failed settlements At December 31 2012

the Company had no exposure for failed settlements

Securities transactions with other broker/dealers and customers can jesuk in concenirations of credit risk

Credit risk is the anKunt of accoimting loss the Company would incur if other broker/dealers or the

customer failed to perform its obligations under contractual terms The Company has established polieles

and procedures designed to reduce the likelihood that such transactions would have material effect on the

Companys financial position

The Company because of the nature of its business is at all tines subject to numerous legal actions

threatened or filed

Regulatory Mattem

Focus Report

The Companys members equity as reported in the financial statements is equal to that reported in

the schedule accompanying the financial statements and the Form X-17A-5 Part UA

The Company has $10461223 invested in student loan asset-backed securities These invesnuents

are reported as other securities on the Companys Focus Report

10 Continued



NELNIff CAPrrAL L.LC

Notes to Financial Statements

December 312012

Net Capital Req uirenenl

The Company as registered broker-dealer is subject to the SEC Unifonn Net Capital rule SEC
Rule 15c3-1 whi requnes the maiitenance of mininum net capital Because tho Company holds

no customer accounts SEC Rule 15c3-1 requires the Company to nxiintain mininum net capital of

$250000 At December 31 2012 the Company had net capital as deflied and as adjusted of

$9143912

Subseqii nt Events

The Company has evaluated subsequent events from the balence sheet date through Febniaiy 252013 the

date at wlh the financial statements wre available to be issued

11



Schedule

NELNET CAPiTAL LLC

Computation of Net Capital under Rule 15c3-1 of the Securities and Exchange Commission

December 31 2012

Total members equity from statement of financial condition 11796407

Deduct members equity not allowable for net capital

Total members equity qualified for net capital 11.796407

Deduct nonallowable assets

Prepaid expenses other receivables securities not readily marketable and other assets 15503

Furniture and equipment net 3082

18585

Net capital before haircuts on securities positions 11777822

Haircuts on securities computed pursuant to Rule 15c3-l 2633.910

Net capital 9143912

Computation of Basic Net Capital Requirement

Minimum net capital required 6.67% of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer 250000

Net capital requirement 250000

Excess net capital 8893912

Excess net capital at 1000% 8843912

Computation of Aggregate Indebtedness

Total liabilities to be included in computation of aggregate indebtedness

Deduct adjustments based on deposits in Special Reserve Bank

accounts Rule l5c3-lclXvii

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

The Company claims exemption under Rule 15c3-3kXl

See accompanying report
of independent registered public accounting firm

12



Schedule II

NELNET CAPITAL LIC

Computation for Determination of Reserve Requirements

under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2012

The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph k2ii

See accompanying report of independent registered public accounting firm

13



Schedule ifi

NELNET CAPITAL L.LC

Information Relating to Possession or Control Requirements under

Rule 5c3-3 of the Secwities and Exchange Commission

December 31 2012

There were no liabilities subordinated to claims of general creditors during the year ended

December 31 2012

See accompanying report of independent registered public accounting firm
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KPMG LLP

flte 1501

222 South 15th Street

Oma NE 68102-1610

Sthte 1600

233 South 13th Street

Lincoln NE 68508-2041

Repoit of Independent Registei Public Accounting Him on Internal Control

Pursuant to Secuiltles and Exchange Commission Rule 17a-5

The Board of Directors

Nelnet Capital L.L.C

In planning and performing our audit of the financial statements of Nehet Capital L.L.C the Company
as of and for the year ended Decenter 312012 in accordance with auditing standards generally accepted

in the United States of America we consilered the Companys internal control over financial reporting

internal control as basLs for desigmng our audiiig procedures for the purpose of exjressuig our opinion

on the financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Conçanys internal controL

Ao as required by Rule 17a-5gXl of the Securities and Exchange Commission the SEC we have

made study of the practes and procedures followed by the Company including cons kieration of control

activities for safeguarding securitEs This study included tests of compliance with such practices and

procedures that we consirlered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a1 and

for determiung compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not

cany secunts accounts for customers or perform custodial functions relating to customer securities we

did not review the practes and procedures followed by the Company in any of the following

Making the quarterly securits examinations counts verifications and comparisons and the

recordation of differencesrequired by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practxes and procedures refend to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to asse the expected benefits and related costs of controls

and of the practices and procedures refened to ii the preceding paragraph and to assess whether those

practies and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for whieh the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed ii accordance with

managements authorization and recorded properly to permit the preparation of fuianci1 statements in

conformity with U.S generally accepted accounting princles Rule 17a-5g lists additional objectives of

the practiees and procedures listed in the preceding paragrapit

15
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Because of inherent limitations in internal control or the practxes and procedures referred to above error

or fraud may occur and not be detected Ao projection of any evaluation of them to future periods ts

subject to the rk that they may become inadequate because of changes in conditions or that the

effectiveness of ther design and operation may deteriorate

deftency in internal control exists when the design or operation of control does not alkw

managenent or enbyees in the normal course of performing ther assigned functions to prevent or

detect and correct misstatements on timely basis signifrant defriency is deftency or

coithination of defrencs in internal control that is less severe than matemi wealass yet inortant

enough to merit attention by those charged with governance

material weakness is defrency or conination of defacenc ias in internal control such that there is

reasonable possiiliy that material misstatement of the Conanys financial statements will not be

prevented or detected aix corrected on timely basis

Our consileration of internal control was for the limited pupose descthed in the first and second

paragraphs aix wouki not necessarily irlentify all deft mencies in internal control that might be material

weaknesses We dii not ilentify any deficiencs in internal control and control activities for safeguarding

securitias that we consiler to be material weaknesses as deflied previously

We understand that pmacties and procedures that acconlish the objectives referred to in the second

paragraph of this report are consilered by the SEC to be adequate for its porposes in accordance with the

Securitias Exchange Act of 1934 and related regulations aix that practes and procedures that do not

accon1ish such objectives in all material respects
indicate niatenal inadequacy for such purposes Based

on this understanding and on our study we behave that the Coiqanys practles and procedures as

descthed in the second paragraph of this report were adequate at Deceither 31 2012 to meet the SECs

objectives

This report is intended solely for the lifonuation and use of tie Board of Directors management the SEC
and other regulatory agencEs that rely on Rule 17a-5 under the Securis Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specifud parts

LCP

Lincoln Nebraska

Februamy 252013
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NELNIET CAPITAL L.L.C

General Assessment Reconciliation Form SIPC-7

Agreed-Upon Pmcedures

February 25 2013
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ÔAIth
KPMG LLP

Suite 1501

222 South 15th Street

Omaha NE 681 02-1610

Suite 1600

233 South 13th Street

Lincoln NE 68508-2041

Report of Independent Registered Public Accounting Firm on Applying

Agreed-Upon Procedures Pursuant to SEC Rule 17a-5e4

The Board of Directors

Nelnet Capital L.L.C

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2012 which were agreed to by Nelnet Capital L.L.C

the Company and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating the Companys compliance

with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representations regarding

the sufficiency of the procedures described below either for the purpose for which this
report

has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries including check requisition forms and check copies noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31

2012 with the amounts reported in Form for the year ended December 31 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

including general ledger detail expense invoices and financial statements noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessnent with the Form SIPC-7

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

KPMG LLP is Delaware limited liability partnership

the U.S member fimi of KPMG International Cooperative

KPMG lntemational Swiss entity



This report
is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these scified parties

WP

Lincoln Nebraska

February 25 2013



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended December31 20 12

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

___resPectin9

this form

harles Norris 402-458-2233

General Assessment item 2e from page

Less payment made with SIPC.6 filed exclude interest

7/25/2012

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

interest computed on late payment see instruction for ______days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above ____________________________

Overpayment carried forward

2929

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all Information contained herein is true correct

and complete

Nelnet rLLLC

ParmnereHp or other organization

tAulhorlzed Signature

FINOP

Inlet

Dated the day of FeblUary 20
13

___________________________________________________________

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

eu ijaies ____________

Postmarked

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation _________ Forward Copy

sIPc-7

33-REV 7/10

SIPC-7

33-REV 7/10

Nelnet Capital LLC

P0 Box 82618

Lincoln NE 68501-2618

5968

944

2095

2929

2929



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted In determining item 2a

Net loss from management of or participation In the underwriting or distribution of securities

Expenses other than advertising printing registration lees and legal fees deducted in determining net

profit Irom management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

Amounts for the fiscal period

beginning January 20.i

and ending December31 20i2

ElimInate cents

2399O88

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of Insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members In connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from Issuance date

DIrect expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Seclion 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Total interest and dividend expense FOCUS Line 22/PART lIA Line 13

Code 4075 pIus line 2b4 above but not in excess

of total Interest and dividend income $________

II 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

12000

$2387I088

5968
to page line 2.A

12000



NELNET CAPiTAL LLC

Financial Statements and Supplemental Schedules Pursuant to

Rule 7a-5 of the Securities and Exchange Commission
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222 South 15th Street
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233 South 13th Street
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Report of Independent RegIstered Public Accounting Firm

The Board of Directors

Nelnet Capital L.L.C

We have audited the accompanying financial statements of Nelnet Capital L.L.C the Company whieh

comprise the statement of financial condition as of December 31 2012 and the related staments of

income members equity and cash flows for the year then ended that ate filed pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibifity for tl Financial Statements

Management is responsible for the preparation and fair presentation of these financiti statements in

accordance with U.S generally accepted accounting principles this includes the design implementatn

and maintenance of internal conirol relevant to the preparatinn and fair presentation of financial statements

that are free from material misstatement whether due to fraud or enor

Auditors Responsibifily

Our responsibility is to express an opinion on these financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of Ainenca Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are flee of material misstatement

An auth involves performing procedures to obtain audit evidence about the aniounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the rnks of material misstatement of the financial statements whether due to fraud or enor In making

those nsk assements the auditor cons kiers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit alao includes evaluating the approprinteness of

accounting poliies used and the reasonableness of signitiam accounting estimates made by management

as well as evaluating the overall presentatioti of the financialstatements

We behave that the audit evklence we has obtained is suflnt and aropriate to provile basis for our

audit opinion

Opinion

In our opinion the financial statements refened to above present farly in all material respects the

financial position of Neluet Capital L.LC as of December 312012 and the results of its operations and

its cash flows for the year then ended in conformity with U.S generally accepted accounting priucles

Otinr Matter

Our audit was conducted for the pupose of fonniog an opinion on the financial statements as whole The

information contained in Schedules II and ifi is presented for purposes of additional analysis aix is not
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required part of the financial statements but is supplenientamy infonmitun required by Rule 17a-5 under

the Secunts Exchange Act of 1934 Such liforniation is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare
the

financial statements The infcrimtion in Schedules II and ifi has been subjected to the auditing

procedures applied in the audit of the fnuicial statements and certain additunal procedures nhidmg

conparng and reconciling such informatinn directly to the underlying accounting and other records used

to prepare the financial statements or to the financial statements theniselves and other additienal

procedures in accordance with audiLg standards generally accepted in the United States of Ameriea In

our opinin the infonatkn ii Schedules and ifi is fairly stated ii all material respects in relation to

the financial statements taken as whole

LCP

Lincoln Nebraska

Febniary 25 2013



NELNET CAPITAL L.L.C

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents held at related party 1316102
Cash deposit with clearing broker 30000

Investments 10461223

Other accounts receivable from related party 12700

Other accounts receivable 117

Furniture and equipment less accumulated depreciation of $12544 3082

Prepaid expenses and other assets 2686

Total assets 11825910

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 29503

Members equity

Contributed capital 550000

Retained earnings 11246407

Total members equity 11796407

Total liabilities and members equity 11825910

See accompanying notes to financial statements



NELNET CAPITAL L.L.C

Statement of Income

Year ended December 31 2012

Revenues

Commissions net of commissions incurred of $91536 64445

Placement fee income 51399

Management fee income 300000

Interest income 179205

Gain on sale of investments 1458563

Unrealized gain on investments 253893

Other revenue 47

Total revenues 2307.552

Expenses

Employee compensation and benefits 327191

General and administration 121110

Professional and consulting fees 46182

Licenses and registration 2767

Depreciation 1515

Communications 2859

Total expenses 501624

Net income 1805928

See accompanying notes to financial statements



NELNET CAPITAL L.LC

Statement of Members Equity

Year ended December 31 2012

Contributed Retained Members

capital earnings equity

Balance at December 31 2011 550000 9440479 9990479

Net income
______________ 1805928 1.805928

Balance at December 31 2012 550000 11246407 11796407

See accompanying notes to financial statements



NELNET CAPITAL L.L.C

Statement of Cash Flows

Year ended December 31 2012

Cash flows from operating activities

Net income 1805928

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 1515

Unrealized gain on investments 253893
Gain on sale of investments 1458563
Proceeds from sales of investments 25915563

Purchases of investments 25950738
Increase in prepaid expenses and other assets 1799
Decrease in commissions receivable from related party 16500

Increase in other accounts receivable from related party 700
Decrease in other accounts receivable 43071

Decrease in accounts payable and accrued expenses 7884

Net cash provided by operating activities 109000

Net increase in cash and cash equivalents 109000

Cash and cash equivalents at beginning of year 1207102

Cash and cash equivalents at end of year 1316102

See accompanying notes to financial statements



NELN1E cAPrrAL LLC
Notes to Financial Statements

December 312012

Organization and Nature of Business

Nehet Capital L.LC the Company is broker-dealer registered
with the Securities and Exchange

Commission the SEC and is member of the Financial Industry Regulatory AutlKrfly FINRA The

regstration is neceasaiy for the Company to conduct its investment brokerage activities The Company

holds no customer accounts Nehiet Capital L.L.C is wholly owned subsiliaiy of Nelnet Inc

The Company proviies introductory brokerage servkes All securties transactions are settled through

clearing broker or directly with mutual funds or annuity companies on fully disclosed basis Custody of

securities owned by the customers of the Company is maintained by third party Investment products

lichide connixxi stocks bonds and mutual funds

Summary of Siglilficant Accounting Polices

Use ofEsthn ales

The preparatinn of the financial statements in confonnity with U.S generally accepted accounting

principles requires management to make number of estinates and aasumptions that affect the

reported amounts of assets and liabilities reported anxunts of revenues and expenses and other

disclosures Actual results couki differ from those estimates

Cash and Cash Equnzlents

For purposes of the statement of cash flows the Conçany cons ilers all investments with maturities

when purchased of three months or less to be cash equivalents

Deposit with Ckari Broker

The Companys deposit with clearing broker is heki in federally insured brokerage account subject

to use restrct us and consists of money market funds

Other Accounts Receivable

Receivables are presented at their net realizable vahes Allowance estimates are based upon

individual customer expernce and likeliiood of collectinn As of December 312012 there was no

allowance bahnce

Furnilure and Equçment

Furniure and equxncnt are stated at cost less accinmthted depreciatxrn Depreciation is provided

using the straight-line method over the estimated useful life of the assets of ara

Investments

Investments are heki to provide liquidity and to serve as source of ionie The Companys

investments are classified as trading and such securities are accounted for at ir vakie with

unrealized gains and losses inehided on the statement of income

Continued



NELNfl CAPITAL LLC
Notes to Financial Statements

December 312012

Fair Value Measuzements

The Company uses estimates of fair value in applying vanous accounting standards for its financial

statements

Fair value is defined as the prie to sell an asset or Iransfer liability in an orderly transaction

between willing and able ninitet partiipants In general the Companys policy in estimating fair

values is to first look at observable market prxes for i1ential assets and liabuitias in active markets

where available When these are not available other inputs are used to model fair value such as

pites of suilar instruments ykl curves vohtilts prepayment speeds default rates and credit

spreads relying first on observable data from active markets Depending on cuiient market

conditinns additional adjustments to fair value maybe based on factors such as liuki1y credit and

bid/offer spreads Transaction costs are not included ii the detennniation of fair value When

possible the Company seeks to valuate the nxxlels output to market transactions Depending on the

availability of observable
inputs

and pites different valuation models could produce materially

different fair value estimates The values presented may not represent future fair values and may not

be realizable Additionally there may be inherent weaknees in any cakubtion techniue and

changes in the underlying assumptions used including discount rates and estimates of future cash

flows could significantly affect the results of current or future values

The Company categorizes its fair value estimates based on hiararchical framework associated with

three levels of price transparency utilized in measuring financial instruments at fair value

Classitiation is based on the lowest level of input that is significant to the fair value of the

istrument The three levels include

Level Quoted prices for irlentical instruments in active markets The t3pes of fliancial

inslriuncnts included in Level are highly liquid mslruments with quoted prices

Level Quoted prices for simir instruments in active markets quoted prices for identical or

similar instnnncnts in markets that are not active aix model-derived valuations whose inputs

are observable or whose prinaly value drivers are observable

Level Instruments whose primaiy value drivers are unobservable Inputs are developed

based on the best information available however significant judgment is required by

management in developing the inputs

The Companys accounting policy is to recognize transfers between levels of the fair value hinrarchy

at the end of the reporting period

Fair value is best detennined based upon quoted market prices However in many instances there

are no quoted market prices for the Companys various financial lisiruments In cases where quoted

market prices are not available for identical or simihr instruments fair values are based on estinates

using present value or other valuation technuiues Those techniues are signifEantly affected by the

assumptions used including the discount rate aix estimates of future cash flows Accordingly the

fair value estimates may not be realized in an ininediate settlement of the instrument

Continued



NELNfl CAPrrAL LLC
Notes to Financial Statements

Decener 312012

Revenue Recni1ion

Commissions Commissions aix related clearing expenses are recorded on trade-date basis

as securits transactins occur The Company receives coninission and fee income directly

from the respective nuitual fund

Placement Fee hi co me Placement fee incon is earned by investing bond and note proceeds

on behalf of the issuer of the bonds or notes Placement fee income is recognized at the tine

the bond and note proceeds aje invested aix the income is determinable

Mana gement Fee Income Management fee income is earned by providing services to Nehet

Inc and is recognized when earned

Income Taxes

In accordance with the limited liability company filing status all income of the Company is taxable

at the members leveL Due to the Company being 100% subsithaiy of Nehiet Inc is consilered

disregarded entity for income tax purposes aix Is taxable income will be reported by Nehet Inc

If the Company were corporation and required to record income taxes the impact would have

been an income tax expense of approxunately $650000 for the year ended December 312012

The Company recognizes and measures its recognized tax benefits by assessing the lice lihood based

on their technical merit that tax positions will be sustained upon exminafion based on the facts

circunistances and information available at the end of each perixi The measurement of

unrecognized tax benefits is adjusted when new information is available or when an event occurs

that requires change Tbe Company records interest and penahios related to unrecognized tax

benefts in its provision for income taxes

Investuienls

Invesinients are comprised of $10461223 of student loan auction rate asset-backed secuntios Proceeds

fromthe sale of investments during 2012 were $25915563 resulting 113 net realized gali of $1458563
Realized gains aix losses from the sale of investments aie computed under the speci-identifxatirn

method and are nxkided in the statement of income

FaIr Value

The Companys financiil assets that are measured at fair vahe on recurnng basis are comprised of

$10461223 of student lean auction rate asset-backed securts which are classifiad as Level2 in the

hiararchical framework The lair vahe for the student lean aucthi rate asset-backed securities is

determined using indicative quotes from broker dealers or an iiconie approach valuation technique

present vahe using the discount rate adjustment technique that coosilers among other things rates

cunently observed in publicly traded debt markets for debt of similur ternis to companies with comparable

credit risk

The renxuiiing financial assets which are not measured at fair value on recurring basis include cash aix

cash equivalents of $1316102 aix cash deposit with clearing broker of $30000 as of December 31

Continued



NELNIET CAPITAL LLC
Notes to Financial Statements

December 312012

2012 The carrying amount of these assets approximates far vabie due to the short maturities of these

instruments

Related-Party Transactions

Revenues include $300000 of management fee income earned by providing monthly servies to Nekiet

Inc pursuant to an agreement

During 2012 the Company paid related parties approxiliately $92000 in conmssions and $36000 for

payroll costs These costs represent alkcatims of payroll
and commission costs for services rendered lIE

Company had receivables from related parties of $12700 at December 312012

CommItments and Conihagencles

In the norm course of business the Company enters into transactions to buy and sell securities with other

broker/dealers in order to fill its customer orders The rtsk of customers faikire to settle securities

transactions is borne by the Company As the clearing brokers right to charge the Company for customer

faihire has no maximum anKunt and applies to all trades executed on the Companys behalf the Company

believes there is no niaxinum amount assignable to this right over the term of the guarantee The Company

may be required in the unlikely event of nondelivery of securities owed by other broker/dealers to

purchase or seli the securities in the open market to correct failed settlement It is the Companys policy

to charge to the statement of income any hisses resuking from failed settlements At December 31 2012

the Company had no exposure for failed settlements

Securities transactions with other broker/dealers and customers can resuk in concentrations of credit risk

Credit risk is the ameunt of accounting hiss the Company wouki incur if other broker/dealers or the

customer failed to perform its obligations under contractual tens The Company has established policies

and procedures designed to reduce the likelihood that such transactions would have material effect on the

Companys financial position

The Company because of the nature of its business is at all tines subject to numerous legal actions

threatened or filed

Regulatory Mattei

Focus Report

The Companys members equity as reported in the financiil statements is equal to that reported in

the schedule accompanying the financial statements and the Form X-17A-5 Part UA

The Company has $10461223 invested in student hian asset-backed securities These investments

are reported as other securlies on the Companys Focus Report

10 Contilued



NELNEr CAPITAL LLC
Notes to Financial Statements

December 312012

Net CapitaiRequireinent

The Company as registered broker-dealer is subject to the SEC Uniform Net Capital nile SEC
Rule 15c3-1 whith requres the maintenance of mininum net capital Because the Conqnny holds

no custonler accounts SEC Rule 15c3-1 requires the Company to maintain mininum net capital of

$250000 At December 31 2012 the Company had net capital as deflied and as adjusted of

$9143912

Subsequent Eve nis

The Company has evaluated subsequent events from the balance sheet clite through Februaiy 252013 the

date atwhih the financial statements were available tobe issued

11



Schedule

NELNET CAPITAL LLC

Computation of Net Capital under Rule 15c3-1 of the Securities and Exchange Commission

December 31 2012

Total members equity from statement of financial condition 11796407

Deduct members equity not allowable for net capital

Total members equity qualified for net capital 11796407

Deduct nonallowable assets

Prepaid expenses other receivables securities not readily marketable and other assets 15503

Furniture and equipment net 3082

18585

Net capital before haircuts on securities positions 11777822

Haircuts on securities computed pursuant to Rule 5c3-1 2633910

Net capital 9143912

Computation of Basic Net Capital Requirement

Minimum net capital required 6.67% of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer 250000

Net capital requirement 250000
Excess net capital 8893912
Excess net capital at 1000% 8843912

Computation of Aggregate Indebtedness

Total liabilities to be included in computation of aggregate indebtedness

Deduct adjustments based on deposits in Special Reserve Bank

accounts Rule 15c3-lclXvii

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

The Company claims exemption under Rule 15c3-3kXl

See accompanying report of independent registered public accounting firm

12



Schedule II

NELNET CAPITAL L.LC

Computation for Determination of Reserve Requirements

wider Rule 15c3-3 of the Securities and Exchange Commission

December 31 2012

The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph k2ii

See accompanying report of independent registered public accounting firm

13



Schedule ifi

NELNET CAPITAL LLC
Infomiation Relating to Possession or Conliol Requirements under

Rule 15c3-3 of the Securities and Exchange Commission

December 31 2012

There were no liabilities subordinated to claims of general creditors during the year ended

December 31 2012

See accompanying report of independent registered public accounting firm

14



KPMG LLP

StAte 1501

222 South 15th Street

Omaha NE 68102-1610

StAte 1600

233 South 13th Street

Lincoln NE 68508-2041

Repott of Independent Registeled Public Accounting Finn on Internal Control

Pursuant to Securittes and Exchange Commission Rule 17a-5

The Board of Directors

Nelnet Capital L.L.C

In planning and performing our audit of the financial statements of Nehet Capital L.L.C the Company

as of and for the year ended December 312012 in accordance with auditing standards generally accepted

in the United States of Anierta we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expresslig our opinion

on the financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal coniroL

Also as required by Rule 17a-5gXl of the Securits and Exchange Commission the SEC we have

made study of the practices aix procedures followed by the Company including consideration of control

activities for safeguarding securits This study included tests of compliance with snch practices and

procedures that we considered relevant to the objectives stated in Rule l7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule l7a-3al and

for determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not

cany securitias accounts for customers or perform custodial functions relating to customer secunitias we

did not revw the practices and procedures folhwed by the Company in any of the folbwing

Making the quarterly securities examinations counts verifications aix comparisons and the

recordation of differences required by Rule l7a-13 and

Complying with the requirenients for prompt paynient for securitias under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsile for establishing and maintaining internal control and the

practices and procedures refened to in the preceding paragraph In fulfilling this responsilælity estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices aix procedures refend to ii the preceding paragraph aix to assess whether those

practices and procedures can be expected to achiave the SECs previously
mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responthiliy are safeguarded

against loss from unauthorized use or disposition and that transactions are executed ii accordance with

managements authorization and recorded properly to permit the preparation
of fiiancial statements in

conformity with U.S generally accepted accounting princles Rule lla-5g lists additional objectives of

the practices and procedures listed ii the preceding paragraph

15
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Because of inherent limitations in internal control or the praclxes and procedures refend to above error

or fraud may occur and not be detected Also projection of any evabiation of them to future periods is

subject to the rk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deterirate

defriency in internal control exists when the design or operation of control does not allow

management or empyees in the normal course of performing ther assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

coinhination of deficiencies in internal control that is less severe than material weakness yet inçortant

enough to merit attention by those charged with governance

material weakness is defirmncy or coithination of deficEnc in internal control such that there is

reasonable possinlity that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the linked wipose descrIed ii the first and second

paragraphs and wouki not necessarily identify all defriencies in internal control that might be maternl

weaknesses We diti not identify any deficiencies in internalcontrol and control activities for safeguarding

securiies that we consider to be material weaknesses as defiied previnusly

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and rebited regulatiens and that practices and procedures that do not

accomplish such objectives in all nnternl respects
indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

descited in the second paragiaph of this report were adequate at Decenter 31 2012 to meet the SECs

objectives

This
report

is intended solely for the iufonnatui and use of the Board of Directors management the SEC
and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

LCP

Lincoln Nebraska

February 25 2013
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Lthitii
KPMG LLP

Suite 1501

222 South 15th Street

Omaha NE 68102-1610

Suite 1600

233 South 13th Street

Lincoln NE 68508-2041

Report of Independent Registered Public Accounting Firm on Applying

Agreed-Upon Procedures Puzuant to SEC Rule 17a-5e4

The Board of Directors

Nelnet Capital L.L.C

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the
year ended December 31 2012 which were agreed to by Nelnet Capital L.L.C

the Company and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating the Companys compliance

with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representations regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries inc hiding check requisition forms and check copies noting no differences

Compared the amounts reported on the audited Form X- 17A-5 for the year ended December 31

2012 with the amounts reported in Form SIPC-7 for the year ended December 31 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

inc hiding general ledger detail expense invoices and financial statements noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessimnt with the Form SIPC-7

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG lntemational Swiss entity



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

LCP

Lincoln Nebraska

February 25 2013



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended December31 2012

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month In which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note if any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

_Icrespecting

this form

L_ harles Norris 402-458-2233

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

7/25/2012

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

2929

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom It is executed represent thereby

that all information contained herein is true correct

and complete

JtName

ol

Neinet

poratIon

Partnership or other organization

Authorized Signature

FINOP

Title

Dated the day of February 20_13 _____________________________________________________

This form and the assessment payment Is due 60 days after the end of the fiscal year RetaIn the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

ijaies ____________
Postmarked

lii

Calculations _________

Exceptions

Cl
Disposition of exceptions

Received Reviewed

Documentation _________ Forward Copy

sIPc-7

33.REV 7/10

SIPC-7

33-REV 7/10

Nelnet Capital LLC

P0 Box 82618

Lincoln NE 68501-2618

CD
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except toreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted In determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

Amounts for the liscal period

beginning January 20
and ending Decembei31 20.12

Eliminate cents

2399O88

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale ol variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from Issuance date

DIrect expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly to the securities business

See Instruction

Total interest and dividend expense FOCUS Line 22/PART IIA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $_______

Ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

12000

2387.O88

$51968

to page line 2.A

12000


